AGENDA

POCOMOKE CITY MAYOR AND COUNCIL MEETING
6:30 p.m., Monday, January 9, 2017
City Hall

. Call to Order and Pledge of Allegiance.
. Review and approval of minutes from meeting of December 5, 2016.

. Review and approval of bills.

. Appoint alternative members of the City’s Board of Elections Supervisors for one-year
term beginning February 2017.

. Update on Clarke Ave pump station project.
. Discuss updating Xerox lease agreement for Police Department.
. Discuss transferring property to Pocomoke City Volunteer Fire Company.

. Second Public Hearing update of CDBG grants MD-08-CD-32 Housing Rehab; MD-12-
CD-28 Housing Rehab and MD-11-CD-30 Ambulance Garage

Correspondence:
Certificate of Appreciation from Assateague People of Delmarva

Mayor and Council items.
Comments from the Audience

Adjourn to closed session under the provisions of Section 3-305 (b), (4) of the General
Provisions Annotated Code of Maryland to discuss the to consider a matter that concerns
the proposal for a business or industrial organization to locate, expand, or remain in the
State.

AGENDAS ARE SUBJECT TO CHANGE UNTIL THE TIME OF CONVENING.



In a motion (Tasker, Trotter passed) to place the 6x6- inch granite marker at the
Delmarva Discovery Center.
Council Items:

Councilman Tasker asked for an update on Second Street.

Mayor Morrison stated that the houses were prepped today, they will be burned down
Sunday morning at 7:00 am.

Councilman Hirshman thanked Councilwoman Troast and Councilman Trotter on the
wreath donation.

Comments from audience;

Mr. Duane Durham stated that he had spoken to Mr. Crofoot regarding the incident
involving the golf ball that hit his house. He said Mr. Crofoot asked him to get an estimate to
repair. He found a piece of fence in the attic that he used to replace the broken fence. He stated
that he was still interested in the City putting up a net to protect his property and children.

City Manager Crofoot stated that so far, the employee was instructed to mow away from
houses and a guard was placed on the mowers. He thanked Mr. Durham for repairing the fence
himself. On behalf of the City he apologized for the accident.

Mr. Ronnie White stated that the ACLU came in and made the City have another election
at the last election, and he asked if that is what will happen at an election, if a tie came up.

City Attorney Crofoot stated that if there was a tie and it was settled with the way the
Council passed tonight, the ACLU can’t come in and force the City to have another election,
when our procedures are followed and are constitutional and has been in practice for years.

Mr. White stated they can’t legally make you have another election.

City Attorney Crofoot stated that they can suggest but they can’t legally make us have
another election. :

With no further business, Councilman Trotter made a motion, second by Councilwoman
Downing to adjourn at 6:53 pm.

Approved:

Carol L. Sullivan
City Clerk



The regular meeting of the Pocomoke City Mayor and Council was held in the Council
Chambers at City Hall on Monday, December 5, 2016. The meeting was called to order at 6:30
P.M.

December 5, 2016

Present: Mayor Bruce Morrison

Council Members: Diane Downing, Brian Hirshman, Dale
Trotter, Esther Troast, George Tasker

City Manager/City Attorney: Ernie Crofoot

City Clerk: Carol L. Sullivan

Review Minutes:
In a motion (Troast, Trotter passed) to approve the minutes of the November 21, 2016
meetings as presented.

Second reading of Resolution No. 503 to amend Charter by adding and deleting language to
Section C26-C36 Concerning the Conduct of Elections:

In a motion (Tasker, Hirshman passed) to pass Resolution No. 503 to amend Charter by
adding and deleting language to Section C26-C36 Concerning the Conduct of Elections.

Mr. Ronnie White asked about the tie vote.

Mayor Morrison stated that all agreed that at the next meeting a new deck of cards would
be opened and shuffled and who ever draws the highest card will be the winner.

Mr. White did not agree with that. He would like to see the City hold another election.

City Manager Crofoot stated that when there is a tie vote everywhere, it is handle by cut
of cards or roll of dice, etc.

Mr. White stated that he feels that it was unfair, as the people that are running worked
hard. He feels that people of the City should be heard. He stated that it was unheard of.

City Manager Crofoot stated that it was not unheard of, it happens all over the country.
Moreover, State law requires us to have a method to resolve ties.

He stated that it was tabled at the last meeting, as there were changes that the Council
wanted to make.

Request from Chesapeake Conservancy to replacing/commemorating Capt. John Smith’s cross
on the grounds of Delmarva Discovery Center:

City Manager Crofoot stated that the City has been asked by the Chesapeake
Conservancy to place a commemorating Capt. John Smith’s cross with a suitable monument,
6x6-inch granite marker, at either the boat landing by Salem Cemetery or on the grounds of the
Delmarva Discovery Center. He stated that Capt. John Smith left 24 brass or carved-in-tree bark
crosses at various points to signal the extent of his explorations. These are shown on his famous
map. City Manager Crofoot suggested placing the marker at the Delmarva Discovery Center.
He said it would add to the experience of visiting the DDC.
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€ W Payable Register
City of Pocomoke, MD Payable De Name
2017
Payable # Payable Type Post Date Item Date Due Date Discount Date Amount Tax Shipping Discount Total
Payable Description Bank Code
Vendor: HM9310 - ASSOCIATED INSURANCE CENTERS INC. Vendor Total: 2,701.00
INV0000159 Invoice 1/6/2017 1/6/2017 1/6/2017 1/6/2017 2,701.00 0.00 0.00 0.00 2,701.00
FIRE DEPT MONTHLY APBANK - AP Bank
Items
Item Description Commodity Units Price Amount Tax  Shipping Discount Total
FIRE DEPT MONTHLY Service 0.00 0.00 2,701.00 0.00 0.00 0.00 2,701.00
Distributions
Account Number Account Name Project Account Key Amount Percent
01-265-00067 GENERAL INSURANCE 2,701.00 100.00%
Vendor: BE2851 - BESTEMPS OF SEAFORD Vendor Total: 5,373.75
INV0000160 Invoice 1/6/2017 1/6/2017 1/6/2017 1/6/2017 1,800.00 0.00 0.00 0.00 1,800.00
CONTRACT LABOR APBANK - AP Bank
Items
Item Description Commodity Units Price Amount Tax Shipping Discount Total
CONTRACT LABOR Service 0.00 0.00 1,800.00 0.00 0.00 0.00 1,800.00
Distributions
Account Number Account Name Project Account Key Amount Percent
61-355-00064 CONTRACT LABOR 1,800.00 100.00%
INVO000161 Invoice 1/6/2017 1/6/2017 1/6/2017 1/6/2017 3,573,715 0.00 0.00 0.00 3,573.75
CONTRACT LABOR/PUBLIC WORKS APBANK - AP Bank
Items
Item Description Commodity Units Price Amount Tax  Shipping Discount Total
CONTRACT LABOR/PUBLIC WORKS Service 0.00 0.00 3,573.75 0.00 0.00 0.00 3,573.75
Distributions
Account Number Account Name Project Account Key Amount Percent
01-340-00064 CONTRACT LABOR OR TEMP HELP 3,573.75 100.00%
Vendor: C02130 - COMPTROLLER OF MARYLAND Vendor Total: 22,369.95
INVO000162 Invoice 1/6/2017 1/6/2017 1/6/2017 1/6/2017 22,369.95 0.00 0.00 0.00 22,369.95
MARYLAND BAY RESTORATION FEE APBANK - AP Bank
Items
Item Description Commedity Units Price Amount Tax Shipping Discount Total
MARYLAND BAY RESTORATION FEE Service 0.00 0.00  22,369.95 0.00 0.00 0.00  22,369.95
Distributions
Account Number Account Name Project Account Key Amount Percent
61-020-25014 BRFF LIABILITY 22,369.95 100.00%
Vendor: DE9899 - DELMARVA DISCOVERY CENTER Vendor Total: 5,000.00
3RD QTR 2017 Invoice 1/6/2017 1/6/2017 1/6/2017 1/6/2017 5,000.00 0.00 0.00 0.00 5,000.00
QUARTERLY ELECTRICAL UTILITIES APBANK - AP Bank
Items
Item Description Commodity Units Price Amount Tax Shipping Discount Total
QUARTERLY ELECTRICAL UTILITIES Service 0.00 0.00 5,000.00 0.00 0.00 0.00 5,000.00
Distributions
Account Number Account Name Project Account Key Amount Percent
01-850-00075 DISCOVERY CENTER 5,000.00 100.00%
Vendor: GU4100 - GUARDIAN- ALTERNATE FUNDED Vendor Total: 504.00
INV0000163 Invoice 1/6/2017 1/6/2017 1/6/2017 1/6/2017 504.00 0.00 0.00 0.00 504.00
DENTAL INS APBANK - AP Bank

1/6/2017 2:27:09 PM
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Payable Register Packet: APPKT00083 - 1/6/2017
Payable # Payable Type Post Date Item Date Due Date Discount Date  Amount Tax Shipping Discount Total
Payable Description Bank Code
Items
Item Description Commodity Units Price Amount Tax Shipping Discount Total
DENTAL INS Service 0.00 0.00 504.00 0.00 0.00 0.00 504.00
Distributions
Account Number Account Name Project Account Key Amount Percent
01-810-00015 HOSPITALIZATION INSURANCE 337.68 67.00%
22-222-00015 HOSPITALIZATION 65.52 13.00%
51-360-00015 HOSPITALIZATION INSURANCE 100.80 20.00%
Vendor: 115135 - JAMES LANDON Vendor Total: 8,000.00
4145 Invoice 1/6/2017 1/6/2017 1/6/2017 1/6/2017 8,000.00 0.00 0.00 0.00 8,000.00
PUMP OUT SERVICE APBANK - AP Bank
Items
Item Description Commodity Units Price Amount Tax Shipping Discount Tatal
PUMP OUT SERVICE Goods 40.00 200.00 8,000.00 0.00 0.00 0.00 8,000.00
Distributions
Account Number Account Name Project Account Key Amount Percent
61-355-00064 CONTRACT LABOR 8,000.00 100.00%
Vendor: MTSE000 - M&T BANK, TRUSTEE FOR CDA Vendor Total: 45,614,10
17082 Invaice 1/6/2017 1/6/2017  1/6/2017 1/6/2017 45,614.10 0.00 0.00 0.00  45614.10
LOANS/WWTP UV UPGRADE/RT 13 EXT/W... APBANK- AP Bank
Items
ftem Description Commaodity Units Price Amount Tax Shipping Discount Total
LOANS/WWTP UV UPGRADE/RT 13 EXT  Service 0.00 0.00  45,614.10 0.00 0.00 0.00 45,614.10
Distributions
Account Number Account Name Project Account Key Amount Percent
61-740-00090 PRINCIPAL 44,531.04 97.63%
61-740-00091 INTEREST 1,083.06 2.37%
Vendor: PO7150 - POCOMOCKE CITY VOL FIRE CO Vendor Total: 530.68
INVO00Aa164 Invoice 1/6/2017 1/6/2017 1/6/2017 1/6/2017 530.68 0.00 0.00 0.00 530.68
PCVFD 25% FOR COMMUNITY CENTERS GAS  APBANK- AP Bank
ltems
Item Description Commodity Units Price Amount Tax Shipping Discount Total
PCVFD 25% FOR COMMUNITY CENTERS  Service 0.00 0.00 530.68 0.00 0.00 0.00 530.68
Distributions
Account Number Account Name Project Account Key Amount Percent
01-265-00031 HEAT 530.68 100.00%
Vendor: SA3333 - SANDPIPER ENERGY INC. Vendor Total: 1,322.92
INVO000165 Invoice 1/6/2017 1/6/2017 1/6/2017 1/6/2017 1,322.92 0.00 0.00 0.00 1,322.92
PCVFD GAS INVOICE APBANK - AP Bank
Items
Item Description Commodity Units Price Amount Tax Shipping Discount Total
PCVFD GAS INVOICE Service 0.00 0.00 1,322.92 0.00 0.00 0.00 1,322.92
Distributions
Account Number Account Name Project Account Key Amount Percent
01-255-00031 HEAT 1,322.92 100.00%
Vendor: SP8350 - SPIRIT OF NEWTOWN COMM INC, Vendor Total: 6,000.00
INV0000166 Invoice 1/6/2017 1/6/2017 1/6/2017 1/6/2017 6,000.00 0.00 0.00 0.00 6,000.00
2017 FY APPROVED BUDGET FUNDS APBANK - AP Bank
Items
Item Description Commodity Units Price Amount Tax Shipping Discount Total
2017 FY APPROVED BUDGET FUNDS Service 0.00 0.00 6,000.00 0.00 0.00 0.00 6,000.00
Distributions
Accaunt Number Account Name Project Account Key Amount Percent
01-850-00077 DONATION COSTON HOWSE 6,000.00 100.00%

1/6/2017 2:27:09 PM
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Payable Register

Packet: APPKTO0083 - 1/6/2017

Payable # Payable Type Post Date Item Date Due Date Discount Date Amount Tax Shipping Discount Total
Payable Description Bank Code
Vendor: SU3877 - SUNEDISCN Vendor Total: 21,968.21
20000001336 Invoice 1/6/2017 1/6/2017 1/6/2017 1/6/2017 21,968.21 0.00 0.00 000  21,968.21
MONTHLY SOLAR INVOICE APBANK - AP Bank
Items
Item Description Commodity Units Price Amount Tax Shipping Discount Total
MONTHLY SOLAR INVOICE Service 0.00 000 21,968.21 0.00 0.00 000  21,968.21
Distributions
Actount Number Account Name Project Account Key Amount Percent
01-310-00030 HEAT AND ELECTRIC 227.55 1.04%
01-440-G0070 FAIR EXPENDITURES 197.47 0.90%
01-170-00030 HEAT AND ELECTRIC 182,80 0.83%
01-265-00032 ELECTRIC 2,733.14 12.44%
01-240-03030 HEAT AND ELECTRIC 601.77 2.74%
01-410-00030 HEAT AND ELECTRIC 4845 0.22%
22-222-60030 HEAT AND ELECTRIC 281.84 1.28%
51-355-00030 HEAT AND ELECTRIC 14,413.13 65.61%
61-350-00030 HEAT AND ELECTRIC 3,282.06 14.94%
Vendor: T15202 - TILGHMAN Ol CO, Vendor Total: 5,588.85
11302016 Invaice 1/6/2017 1/6/2017 1/6/2017 1/6/2017 2,640.33 0.00 0.00 0.00 2,640.33
MONTHLY OIL BILL APBANK - AP Bank
Items
Item Description Commadity Units Price Amount Tax Shipping Discount Total
MONTHLY OIL BILL Service 0.00 0.00 2,640.33 0.00 0.00 0.00 2,640.33
Distributions
Account Number Account Name Project Account Key Amount Percent
1-325.00051 GAS AND OIL 1,159.57 43.92%
22:-222:00051 GAS AND OIL 1,480.76 56.08%
12312016 Invoice 1/6/2017 1/6/2017 1/6/2017 1/6/2017 2,948.52 0.00 0.00 0.00 2,948.52
MONTHLY DIESEL BILL APBANK - AP Bank
Items
Item Description Commaodity Units Price Amount Tax Shipping Discount Total
MONTHLY DIESEL BILL Service 0.c0 0.00 2,948.52 0.00 0.00 0.00 2,948.52
Distributions
Account Number Account Name Project Account Key Amount Percent
01-265-00051 GAS AND OIL 854,17 28.97%
D1-325-00051 GAS AND CIL 917.57 31.12%
01-410-00051 GAS AND OIL 113,91 3.86%
51-355-00051 GAS AND OIL 202.11 6.85%
22-222-00051 GAS AND OIL 860.76 29.19%
Vendor: UN9196 - UNITED PARCEL SERVICE Vendor Total: 23.48
573172536 Invoice 1/6/2017 1/6/2017 1/6/2017 1/6/2017 23.48 0.00 0.00 0.00 23.48
OVERNIGHT POSTAGE APBANK - AP Bank
Items
item Description Commodity Units Price Amount Tax Shipping Discount Total
OVERNIGHT POSTAGE Service 0.00 0.00 23.48 0.00 0.00 0.00 23.48
Distributions
Account Number Account Name Project Account Key Amount Parcent
01-170-00022 OFFICE EXPENSE 23.48 100.00%
Vendor: WO09576 - WOR CQ SOLID WASTE ENTERPRISE FUND Vendor Total: 9,732.90
INVO000167 Invoice 1/6/2017 1/6/2017 1/6/2017 1/6/2017 9,732.90 0.00 0.00 0.00 9,732.90

MONTHLY LANDFILL BILL

APBANK - AP Bank

1/6/2017 2:27:09 PM
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Payahle Register

Packet: APPKTO0083 - 1/6/2017

Payable # Payable Type Post Date Item Date Due Date Discount Date Amount Tax Shipping Discount Total
Payable Description Bank Code
itemns
item Description Commaodity Units Price Amount Tax Shipping Discount Total
MONTHLY LANDFILL BILL Service 0.00 0.00 9,732.90 0.00 0.00 0.00 9,732.90
Distributions
Account Number Account Name Project Account Key Amount Percent
01-326-00045 TIPPING FEE 9,732.90 100.00%
Vendor: XE9700 - XEROX CORPORATION Vendor Total: 1,000.67
11302016 Invoice 1/6/2017 1/6/2017 1/6/2017 1/6/2017 1,000.67 0.00 0.00 0.00 1,000.67
MONTHLY MAINT APBANK - AP Bank
Items
Item Description Commodity Units Price Amount Tax Shipping Discount Total
MONTHLY MAINT Service 0.00 0.00 1,000.67 0.00 0.00 0.00 1,000.67
Distributions
Account Number Account Name Project Account Key Amount Percent
22-222-D0052 LEASED 74.56 7.45%
01-210-06052 LEASED 617.92 61.75%
01-170-00052 LEASED 308.19 30.80%

1/6/2017 2:27:09PM -
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Rural Development

Delaware/Maryland
State Office

1221 College Park
Drive, Dover, DE
19904

Voice: (302) B57-3625
Fax: (855) 389-2243

USDA

=
| United States Department of Agriculture

December 28, 2016 5

The Honorable Bruce A. Morrison
Mayor, City of Pocomoke

101 Clarke Avenue, PO Box 29
Pocomoke City, MD 21851

SUBJECT: Recipient Name: Pocomoke City
Project Name: Clarke Avenue Pump Station Rehabilitation

Wastewater Application
CFDA NUMBER - 10.760

Loan: $ 966,000
Grant: $ 24,000(PPG)
Applicant: $ 8,000(PPG)

Maryland Grant: $ 1,000,000
Dear Mayor Morrison:

This letter establishes conditions which must be understood and agreed to by you before
further consideration may be given to your application. The loan will be administered
on behalf of the Rural Utilities Service (RUS) by the State and Area staff of USDA
Rural Development, both of which are referred to throughout this letter as the Agency.
Any changes in project cost, source of funds, scope of project, or any other significant
changes in the project or applicant must be reported to and concurred with by the
Agency by written amendment to this letter. If significant changes are made without
obtaining such concurrence, the Agency may discontinue processing of the application.

All conditions set forth under Section III — Requirements Prior to Advertising for Bids
must be met within six months of the date of this letter. If you have not met these

conditions, the Agency reserves the right to discontinue the processing of your
application.

If you agree to meet the conditions set forth in this letter and desire further consideration

be given to your application, please complete and return the following forms within two
days:

Form RD 1942-46, “Letter of Intent to Meet Conditions”
Form RD 1940-1, “Request for Obligation of Funds”

The loan will be considered approved on the date Form RD 1940-1, “Request for
Obligation of Funds,” is signed by the approving official. Thus, this letter in itself does
not constitute loan and/or grant approval, nor does it ensure that funds are or will be
available for the project. When funds are available, the Form 1940-1 will be provided to

USDA is an equal opportunity provider, employer and lender.



you for your signature. After you sign and return the form to the Agency, the request will be
processed and loan funds will be approved and obligated.

Extra copies of this letter are being provided for use by your engineer, attorney, bond counsel
and accountant. All parties may access information and regulations referenced in this letter at
our website located at www.rd.usda.gov.

The conditions are as {ollows:

SECTION I - PROJECT DETAIL

1. Project Description — Funds will be used to rehabilitate the existing Clarke Avenue pump
station. To include temporarily installing a bypass pumping system to convey the wastewater
flow to the WWTP during construction, repair cracks in the concrete wet well, replace the
comminutor, electrical equipment, pipes, pumps and their supports. Also treat the catwalk for
corrosion control.

Facilities will be designed and constructed in accordance with sound engineering practices and
must meet the requirements of Federal, State, and local agencies. The proposed facility design
must be based on the Preliminary Engineering Report (PER) as concurred with by the Agency.

2. Project Funding — The Agency is offering the following funding for your project:

Agency Loan - $ 966,000
Agency Grant - $ 24,000(PPG)

This offer is based upon the following additional funding being obtained.

Applicant Contribution - $ 8,000(PPG)
Maryland EWIP Grant - $ 1,000,000

TOTAL PROJECT COST -  $ 1,998,000

This funding is offered based on the amounts stated above. Prior to loan closing, any increase in
non-Agency funding will be applied as a reduction to Agency loan funds.

Any changes in funding sources following obligation of Agency funds must be reported to the
processing official. Project feasibility and funding will be reassessed if there is a significant
change in project costs after bids are received. If actual project costs exceed the project cost
estimates, an additional contribution by the Owner may be necessary. Prior to advertisement for
construction bids, you must provide evidence of applicant contributions and approval of other
funding sources. This evidence should include a copy of the commitment letter. Agency funds
will not be used to pre-finance funds committed to the project from other sources.

3. Project Budget - Funding from all sources has been budgeted for the estimated expenditures
as follows:
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Project Costs: Total Budgeted:

Administration $ 69,420

Construction $1,388,340

Contingency $ 138,650

Engineering Fees $ 401,590
Includes:
Preliminary Engineering Report $ 16,000
Environmental Report $ 16,000
Design $137,170
Construction Administration $182,420
Additional Services $ 50,000

TOTAL $1,998,000

Obligated loan or grant funds not needed to complete the proposed project will be deobligated
prior to start of construction. Any reduction will be applied to grant funds first. An amended
letter of conditions will be issued for any changes to the total project budget.

SECTION II - LOAN AND GRANT TERMS

4..Repayment — The interest rate will be the lower of the rate in effect at the time of loan
approval or the time of loan closing; unless you request otherwise. Should the interest rate be
reduced, the payment will be recalculated to the lower amount,

Your loan will be scheduled for repayment over a period of 40 years. Payments will be equal
quarterly amortized installments, beginning one quarter after closing date. For planning
purposes, use a 1.3750% interest rate.and an amortization factor of 8.14, which provides for a
quarterly payment of $7,864. The precise payment amount will be based on the interest rate at
which the loan is closed, and may be different than the one above.

The payment due date will be established as the day that the loan closes. Due dates falling on the
29th, 30th, and 31st day of the month will be avoided.

5. Security — Thé loan will be secured by a General Obligation bond. The bond will be fully
registered as to both principal and.interest in the name of the United States of America, Acting
through the United States Department of Agriculture.

The bond and any ordinance or resolution relating thereto must not contain any provision in
conflict with the Agency Loan Resolution, applicable regulations, or its authorizing law. In
particular, there must be no defeasance or refinancing clause in conflict with the graduation
requirements of 7 U.S.C. 1983,

Additional security requirements are contained in RUS Bulletin 1780-27, “Loan Resolution
(Public Bodies).” A draft of all security instruments, including draft bond resolution, must be
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reviewed and concutred in by the Agency prior to advertising for bids. The bond resolution and
Loan Resolution must be duly adopted and executed prior to loan closing.

6. Electronic Payments — Payments will be made on the day your payment is due through an
electronic preauthorized debit system. You will be required to complete Form RD 3550-28,
“Authorization Agreement for Preauthorized Payments,” for all new and existing indebtedness to
the Agency prior to loan closing. It will allow for your payment to be electronically debited
from your account on the day your payment is due.

7. Construction Completion Timeframe - All projects must be completed and all funds
disbursed within five years of obligation. If funds are not disbursed within five years of
obligation, you must submit to the Agency a written request for extension of time with adequate
justification of circumstances beyond your control. Requests for waivers beyond the initial
extension will be submitted to the Assistant Administrator for concurrence decision.

8. Disbursement of Agency Funds - Agency funds will be disbursed into the borrower’s
depository account through an electronic transfer system. SF 3881, “ACH
Vendor/Miscellaneous Payment Enrollment Form,” must be completed and submitted to the
Agency prior to advertising for bids.

Any applicant contribution will be the first funds expended, followed by other funding sources.
Interim financing or Agency loan funds will be expended after all other funding sources unless a
written agreement is reached with all other funding sources on how funds are to be disbursed
prior to start of construction or loan closing, whichever occurs first.

9. Reserves - Reserves must be properly budgeted to maintain the financial viability and
sustainability of any operation. Reserves are important to fund unanticipated emergency
maintenance and repairs, and assist with debt service should the need arise. The following
reserves are required to be established as a condition of this loan:

a. Short-Lived Asset Reserve —You must establish a short-lived asset reserve fund. Based
on the preliminary engineering report, you must deposit at least $36,334 into the short-
lived asset reserve fund annually for the life of the loan to pay for repairs and/or
replacement of major system assets. It is your responsibility to assess your facility’s

short-lived asset needs on a regular basis and adjust the amount deposited to meet those
needs.

Current assets can also be used to establish and maintain reserves for expected expenses,
including but not limited to operation and maintenance, deferred interest during the construction
period, and an asset management program,

SECTION IIi -REQUIREMENTS PRIOR TO ADVERTISING FOR BIDS

10. Environmental Requirements — At the conclusion of the proposal’s environmental review
process, specific action(s) were determined necessary to avoid or minimize adverse
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